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Core Course
5811 COItI : CORPORATE ACCOUNTING

PART A

Alsha allq.as o_. Each .d".s ? mrrl.

1 Unca med div dend sshown onthe labililysdeof theBalanceSheetLrnderlhe

Kl6U 1 837

2. Paymenis made ro debentlre ho ders and cosl 01 absorpllon have been
iorllrecalculalionolpurchaseconsrderalion.

3. Amounl d siribuled lo unsecured credilors is crediled in lhe

s a method oirapid posi nq ol books oi acco!nl kepl on doub e entry

PAFT B

Answerany fourquest ons Each carrlesone nrark

5. Whal sa non-perform ng assel ?

6 Stale lhe mean ng ol lrue and fairview.

7 Whal doyo! mean by purchase cons deraiion ?

L Who is allqurdator?

L What s money atcallandslrod nolice ?

10. G vetwo examples ior secLr red oans. (4x1=4)
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Answe r an y six quest ons Ea ch caffles th ree marks. N ol exceed ng one page

I 1 Explain the accounl ng lrealmenl or bus ness acquis tion when same sel ol books

I 2 Br efly explain melho{is ai compul ng purchase consideralion.

r3 A Ltd. agreeslotake overlhe business oi B Ltd. onlhe lollowingterms:

1) TheslrareholclersolBLld. arelobepaid Rs 25lncashandlheotierotlotr
shares oi Rs. 10 each in A Lid. Jot every shares otB Lld. has 50,000 equiiy
shares outstandiig.

2) rhedebenture lroders holdinq5 000debenturesof Rs. 100each aretobe
redeemedata prem !m of 10%

3) Cost ol q! dalion a.nouniing io Rs. 25,000 are to be borne by A Ltd.

Comp!le Purchase Cons deraion

r4 Givenhelow sane)arractiromihelra baanceolabankasonDecember3l.20l4

Debit(Rs.) Credit(Rs.)

12,64,000

Bebateon billsdiscounled 8,340

(Jan. 1,20r4)

D scount received ior the year 85,91 2

An analysis ol lhe billsdlsco!nled are shows as the lo owing:

Amount(Rs.) Dqedale2ols Flateol discount

I .10,000 March 6 5% P.a.

4,36,000 N4archr2 4 s%Pa

2,A2OAO March26 6% P.a.

4,06000 Apri 6 4%P a

Show wilh work ngs, howlhe relevanl ilems w appear n lhe Bank's Baance
Sheel ason December3l,20l4andlnlhebanksProlilandLossAccountfor
lhe per od lo Decernber3l,2014
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15 A om.". nrr -Lo 5de ., r" o D 000000i-P 06q Ir'rora
I dd. 6r '.- 

E ' O 00 , t" -,1-r-p or
Fs 75oooand!fdst bLrte.lproftoiFs 8.80 000. lt was declded that 1! ypad
o.oru | -o h-r. r'6 h.6'0.o4r\lo.

-, o d.. 1r dt I otur .o- a.oo.r rr, g r".i4ina
i6op rr o. d oq .d og,.e o-rn:,lo'r4

to € ouri"oo o0,r.oru, , r..a.o rp,lil-do. ea.6rrlon
,m.".r 'e- e.-.d-r o o. lne anroJnr cl, bJod orha

unsec!re.l cre.ltors UnsecLrred crerlilors nc u.llng preferenlla creditors of
Rs s o0oamoLr.le.lto Fs 40 000.
Debenlure lro ders were pajd Rs 51 STSloqetherwlh nterest Prelerentia, Pq.--0{"" q d"lo. "r o
njdro,D ooor o..... 6 60p. .000.rnd.!d iq. ddo..
lota Fem!neral on

17. Dscuss sieps lo calculate prolt or oss priorto ncorporalion dale

18 G ve a brielaccounl on Firm Lrnderv ling.

PAFT. D

Answerany twoq!esl ons Ea ch caries eig ht rnarks

19. Thelollowin! slhetria baafce or NakulLtd ason31iMarch2014

{6.3=18)

Stock on l' April2013

Rent

Prol t and LossAppropr al on dc
31"'[,]arch 2013

75,000

2.45 aOA

30,000

r0000

3 ,10 000

3 000

950

17000

7.500

4,000

r5,000
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Dividend paid for 20r 2 13 9000

Sharecapilal r.00000

Debtorsandcred tors 27.5AA 17,500

Paniand flachinery 29.000

Cash al Ba.k 46200

Genera F€serve 15,500

Palents andlrade [,4arks 4,800

B/Rand B/P 5 000 7,000

s,08,000 5,08,000

Prepare Tra.ling AccoLnl and Profil and Loss Account lor lhe year ended
31"' March 20r 4. Take nlo consideration the following acljusimenls.

1) Stock on 3l"Ll,4arch,201.1was va ued atRs 88000

2) l,4ake a provislon lor incometax @ s0%

3) Depreciale plant & machinery @ 1 5%, lLrrn iure and llii ngs al 10% and
pd.en. rnd dda nd (srr'roo.

4) on 31', l,larch 2014 ouistanding rent amounted lo ns 800wh eoulslandlng
sa aries iotalled Fs.900.

5) The Dlreclors propose a d vidend @ 15% per annum forthe yearended
31"' l,4arch 2014 afier lhe mjnimLrm transferred to g
required lry aw

6) fi,4ake prcvision for doubilul debts amou.l ngio Bs 5r0

7) Prov delor manaqerialrem!neration al l0% of nel protils before tax.

20. TheTda Ba ance oiZenith Bank Ltd made up as on 31"r 
'\,4arch 

2014 conia ns

Loans cash credls and overdrails 400,00,000

Termloans 1 00,00,000

B sdscounledand purchasecl 2,50,00,000

Yo! are req ! red lo show lrow these tems will appear lf the Balance Sheet Also
prppdr6: hodu6ow h aag_d'vlo- es

21 Whal s liquidation ? D€scr be types ol liquidation (8x2:16)


