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MAACOo1COzIMADCOOl CAi nn*ECOOrcaz : Macro Eccnornic Theory - I

Time : 3 Hours

Answer any five oi the following questions'

r what are the principles behind the Psychological Law of consumption in

Max. Marks : 60

(3x5=15)

2.

economics ?

State the primary {ocus of the Keynesian Investment Theory'

What is the Random Walk Hypothesis ? What are the practical implications

oftheRandomWa|kHypothesisforparticipantsinfinancia|markets?

4.Exp|ainkeyfactorsaffectingtheshort.runaggregatesupply.

5.Brieflyexplaintheroleoffiscalpolicyineconomicstabi|ization'

6. what is high-powered money and why is it crucial in the study of the money

suPPlY ?

Answer any three of the following questions' {6x}18}

1. Erucidate the concepts and imprications of the permanent rncome Hypothesis'

2.Exp|ainthekeyprincip|esoftheNeoc|assica|TheoryofBusinessFixed
lnvestment'

3. compare and contrast the Neoclassical and Keynesian perspectives on the

labour market, highlighting tl^reirvie;s on unemployment and underemployment

equilibrium.
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|,il[,r,,it ftfff llflffl lfl,l,J,,rif, JBrieffy exprain how the accererator and murtiprier conr:ycfes" -' "- sws'(ird'ur ano multiplier concepts inreract in economic

5. Expfain the Buffer $tock Nomoney oemano *reories. 
' '-tion proposed by David Laidler in the context of

Answer any three of the following questions.
1' Explain the core Drincinfoc n{ r,^r-, , {9x3-27}

it innuenc;iffi#H{::,1,::'sher,s Inrerrem,porar choice Mc 
/

over r!me. 
individuar decision;;l;; ;U,.Ti"?1"|:ffi #:_;f i:;*3

2. Discuss no*^ 
ln,? 

Accelerator Theory of fnvebusin ess op e rarion', p,",ii; J i?:',I "llln: ?_ ll 
vesf m en r inruences' scenarios. 'st vtuvrs'ng examples of its appfication-in ,""1_world

4"

3::,ffi H,*;;;#;';ffi:?31i,#,r.ff$ffi :i:1il_fi :;$::,il,""trj:
Explain the deter

#:::::ffi l*Hfff""'"Ti#ri?::r"xff iH::;:
Instabirity Theory. stness Gycre Theory with Minsffs Financnr


