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PA.RT _ A
Very short answer type qLiestions. Answer aff questions.
1. Define Ex-ante and Ex_post variable.
2" What is Say,s Law of Market ?
3. Define neutrality of rnoney.

4' Distinguish between infiaiionary gap ancr defiationary gap.
5. Define macroeconomics.

6. Expfain the term ,Consurnp 
tion puzzle,.

PART _ B
short answer type questions. Answer any six questions.
7. Explain circular flow of income.

8' Brfefry exprafn autonomous and induced investment.
9. Differentiate MEC and MEl.

10' Explain the process of interest determination in the classical schoor.
1 1. Explain wage price flexibility.

12. Explain balanced budget multiplier.
13" Exprain Ratchet effect and Demonstration effect.
14' Erucidate the money rnarket equiribrium in the crassicar theory.
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PART _ C

Shortessayrypequestions.Answeranyfourquestions(3,44=12\

15.Exp|aintheKeynesianresponsetotheGreatDepressionof-1930's.

l6.Distinguishbetweenthepermanentandtransitoryconcepto{incomeand
consumPtion'

17. What are the obiectives o{ macroeconomic pollcy ?

1g. Distinguish between propodionar and non proportional consumption function'

19. Describe the permanent income hypothesis'

20.BringaboutthetechnicalattributesofKeynesianconsumption{unction.
PART _ D

Essay type questions' Answer any two questions' 
, -,^-*ino. 

(5x2=10)

21'DiscusstheKeynesiantheoryofernptoymentincomedetermination.Howfar
it is an i*p'oulit"* tp on the classical theory ?

22. Crrlically examine the relative income hypothesis'

23. Exptain the scope and significance of rnacroeconomics' Discuss the evoiutton

of modern macroeconomlcs'

24. Criticalty examine the tiquidity preference theory of Keynes'


