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IV Semester B.Com. Degree (CBCSS - Sup./Imp.) Examination, April 2021
(2014 -’18 Admissions)
Core Course
4B07COM — INCOME TAX LAW AND PRACTICE -1

Time . 3 Hours Mayx Mar=s =~

PART - A

Answer all questions. Each carries Y2 mark.

1 When two or more persons join in a common purpose to produce incc™=
gains such association is called _

2. Incase of plying, hiring or leasing goods carriage. 100°%: of the exCs~27.7% =
disallowed. if the payment is made in cash where the payment ExZ 23 .

3. Any movable property received by an assessee as a gift. without any
consideration, it is taxable if its exceeds X 50.000.

4. A person who fails 10 perform some responsibilities under the Income Tax
Act 1961 iscalled (4x z=2}

PART -B

Answer any four questions. Each carries one mark.
5. What is long term capital gain ? How is it different from short term capital ca =

6. “Under certain circumstances, the income tax assessment may be taken
place in the previous year itself.” — Explain.
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7. Make a note on Treatment of arregrg of rent recejveq
8. Make a short note on the determmat:on of residentia| Status of 4 Hindy
Undivideg family
9. Make a note on Grossmg Up of Income
0. What are the different methods for computing dnprec:ation as per Seéction 32
of the Income Tax Act 1961 2 Briefly €xplain (4x1
PART - ¢
Answer

! are the NCOMe tax 'Mmplicationg of different types of
Provident Funds »
14, Mr Sanu hag the following incomes during the financia)
“Ompute hjg taxap|

year 2019-20
€ income if he is

Amount jr
Perty situateq in USA

1,10,00C
ved in Indig for the Serviceg

1.48 00¢
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iii) Profit from business in Nepal controlled from Cochin 2,80,000
iv) Profit from business in Pune ’ 5,80,000
v) Agricultural income from India 3.00.000

15. Mrs. Tiwari a resident individual, furnishes the following information for the

previous year 2019-20.
) a) Family pension received from Govt. of UP — ¥ 1,50,000/-
b) She authored a book on Income Tax for colieges and received royalty of
¥ 2,80,000/- from the publisher. She claims that she spent ¥ 35.000 - for

stationery and type setting for the preparation of the book.

¢) She received remuneration of ¥ 15,000/- the UPSC for acting an
invigilator for various examinations.

d) She prepared question papers for different university examinations and

received T 2.500/-. She incurred X 150/- towards postage which was later

reimbursed by the universities.

e) Cash worth * 2.00,000/- was found in her bank locker. the source of

which could not be explained by her.

el . .
- Compute her taxable income from other sources for the assessment

year 2020-21.

16. Mr. Manu had a commercial land in Jaipur. He purchased it in May 1889 at 2

price of X 3,25.000/-. The fair market value of the iand as on 01 April 202"

was X 4,50,000/-. He constructed a building there in 2009-2010 spending

f ¥ 5,50,000/-. He sold it in the year 2019-20 and received ¥ 54.00.000 -

Commission paid on sales was ¥ 55,000/-. Calculate taxable capitai gains. if ar.

[Cost inflation indices — 2001-02 : 100 ; 2009-10 : 148 ; 2019-20 : 289]
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PART -D

Answer any two questions. Each carries eight marks.

19. Mr. Komalan has been employed with JJ Ltd. located at Bangalore since
June 01. 1992, He furnishes the following information for the financial year 2019-20.
a} Basic Salary — T 48.000/- per month.

N b) Dearness Allowance — 20% of the basic salary up to June 2019 and 25%
thereafter.

¢) The company paid a bonus equal to one-month basic salary.

d) He was provided with 1 small car for both private and official purposes.

The emplbyer met all expenses, but he drives the car himself

e) He was also provided with residential accommodation in a building owrzx
by the employer at a concessional rent of ¥ 500/-

A
- f) The company deducted professional tax of ¥ 2.500/- from his salary for

September 2019,

9) He retired from service on March 31, 2020 and received the following
benefits —
a) Gratuity under Payment of Gratuity Act, 1972 - ¥ 11,00,000/-.

b} Accumulated balance in Recognized Provident Fund — ¥ 15.45.000 -

Compute his taxable salary for the Assessment Year 2020-21.



—_—

K21U 0935

W U

20. From the foiiowmg information, Compute taxable income from profession of

Adv. Salm - @ practicing lawyer in Mumbai High Court, for the Assessment
Year 2020 21,
Summary of Receipt ang Payment Account
(Amount in 3) (Amount in 3)
To  Balance byg 4.10,000 By Law Journal Subscription 12,000
Legal Feeg 5,40,000 Law books (annual
Special publications) purchased 8.000
Commission feeg 1,000 Rent 43.000
Salary as part-time " Car expenses 44.000
lectyrer in law 1.76. 000 Office e¥nengeg 10.000
Examiner fee from " Electric Charges 8,000
University of Madras 4,800 Income tax 44,000
Interest on bank Household expenses 1.90,000
deposit 2,600 Cost of typewriter
Divideng from a purchased for office use 15,600
Cooperative society 2,000 Donation 2,000
Director’s feeg 20,000 Car purchased 4,40,000
T Life insurance oremium 12,000
" Giftto daughter 22,000
Balance ¢ ¢ 3.05,800
11,56,400 11,56,400
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Further Information :

a) Rent and electric charges are for the entire premises used by him. One-
half of the premises are used by him for residence and remaining for

office use.
b) One-half of car expenses is in respect of personal use.

c) Life insurance premium is paid on a policy of ¥ 1,00.000.- taken on

own life.

d) He claimed % 1.600/- for books purchased out of his salary income and
the remaining ¥ 6.400/- against professional income. (Depreciation on

books is 40%).

21. “ldentification of residential status of an assessee is in the first step towards
identification of income tax liability of an assessee”. Elaborate the statement
it A f

income tax implications. (2x8=16)
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